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Minutes of the Extraordinary General Assembly (First Meeting)

Based on the invitation of the Board of
Directors of stc, published on Tadawul website
on18/05/2023 to stc shareholders to attend the
Extraordinary General Assembly 1t meeting
through advanced communication
technologies. The Board of Directors of stc
held the meeting on Wednesday 21/06/2023 at
8:30 pm at stc HQ in Riyadh.

Present Members are:

Membership cinioll
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(02023/6/21 g9lgall) 21444/12/3 a4y s2lwo anillg

;adg cliacill jghng

ayl>dl gulno Gy
Jl e l]l a_i:lJ ":J la-'jl- L . ...II .o, . | ":J
(Gl dusmonll i)

of Executive Committee, Chairman of
Investment Committee
(Chairman of the General Assembly)

Chairman of the Board of Directors, Chairman

QJJI:qzllalla'QJ_mn/Honlg,Slallg.o.udlg_uLo
Jeouall 1
HRH Prince Mohammed K. A. Al-Faisal

Board Member

gjl>Ul yulao giae @JL_.{.gCH__-.u:CHJJLﬁ/Jg.ISJJh:,Jln.O 2
Board Member H.E. Dr. Khaled H. Biyari
&)oLl yulao giae U.ul_a.iJld.lJ.bgHa_o.:w/jU;uiJlE,JLs.o 3
Board Member H.E. Mr. Mohammed T. Alnahhas
8)lsl pulao Gy LU spaall ganylaue (pa o /3wl 4
Vice Chairman of the Board of Directors Mr. Yazeed A. AL-Humied
ol dial 31 .9)lsUl :
b > oy Silall pulao gioe i ag ano iy Ll /85kw DI
Board Member, Chairperson of the Risk ) 5
) Ms. Rania M. Nashar
Committee
Wl8l4allg wlawdpdl din) gy a)ladl ulao giac
Board Member, @—alall allla e (M U—rao /35twdl 6
Chairman of the Nomination and Remuneration Mr. Jameel A. AlMulhem
Committee
asalpall dinl Gy 6)lall ulao giae ) .
‘ L 49 a 1l I /5Ll
Board Member, Chairman of the Audit = ' ol—l vra—dg /5 7
. Mr. Walid |. Shukri
Committee
djls4l yulno giae Ul a2l a_ano0 (pa_anl /3lwll 8

Mr. Ahmed M. Alomran
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Members who apologies to attend the meeting are:

S(C -

;adg cliac Il jghnll oac (e jaiclg
Name.udl

&)l>4l ulao ginc & pigly wa )i /30wl
Board Member Mr. Arndt Rautenberg

djl>Ul Julao giae Jgul 5 sl ~lw /3w Dl
Board Member Mr. Sanjay Kapoor

8)ls 0l Gulao giac (—anull jlas iy &)l —w /830w
Board Member Mrs. Sarah J. AL-Suhaimi

The shareholders voted on the business
schedule minutes through Tadawulaty.

The Chairman of the Assembly started the
meeting by welcoming all attendees after
achieving the required quorum in accordance
with Article No. (93) of the Companies’ Law and
Article (32) of stc Articles of Association. HRH
mentioned that the number of shareholders is
2062. The total number of shares of the
attendees and e-voters is 3,999,625,576 shares
representing (79.99%) of stc 5,000,000,000
shares.

Dr. Omar Olaian Alaidda was appointed as the
Assembly Mohammed
Alshammari and Mr. Adel Alotaibi were

Secretary. Mr.

assigned to collect and tally the votes.

Then, the Chairman of the Assembly shared

the meeting schedule which was as follows:

1. Voting on the amendment of stc Articles of
Association in accordance with the new
Companies Law.

2. Voting on the amendment of Board Audit
Committee Charter.

3. Voting on the amendment of Board
Nomination and Remuneration Committee
Charter.

4. Voting on the amendment of Nomination
and Remuneration of stc Board members
and the members of its standing
Committees and Remuneration of the
Executive Management Policy.

5. Voting on transferring the balance of the
statutory reserve amounting to SAR
(1,217,053,716) as in Financial Statements
for the year ended December 31, 2022 to
the retained earnings.
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The Chairman of the EGA later on gave the
opportunity to discuss and ask questions
about the minutes of the Assembly meeting,
and requested the shareholders to ask their
questions which were as follows:

Q1: Why stc Articles of Association were
amended?

The Chairman of the EGA clarified that the
Articles were amended following the new
Companies’ Law issued in accordance with the
Royal Decree No. M/132 dated 30/6/2022.

Q2: Are There Any Potential Additional
Dividends Distribution After Transferring
The Statutory Reserve Balance Into Retained
Earnings?

The Chairman of the EGA clarified that the
new Companies’ Law has canceled the
statutory reserve requirement. The Board of
Directors has resolved to approve the transfer
of the statutory reserve balance as in the
financial statements for the year ended
December 31, 2022 to retained earnings. The
Board has also approved to delete the first
paragraph of Article 45 of Articles of
Association, which states the following: “(10%)
of the net profits shall be set aside to form stc
statutory reserve, and the Ordinary General
Assembly may decide to stop setting aside
when the aforementioned reserve reaches
(30%) of the paid-up capital.”

The Chairman of the EGA also clarified that stc
has an approved policy for additional
dividends distribution based on an evaluation
of the financial situation, future expectations
and capital requirements, and according to stc
strategic plan. Additional dividends
distribution this year or in the near future are
subject to a Recommendation from the Board
of Directors to the General Assembly after
evaluating the financial position, future
prospects and capital requirements.

Q@3: When is stc Bank Official Launch Date?
The Chairman of the EGA clarified that the
Bank is in the process of fulfilling the
regulatory and commercial requirements of
the Saudi Central Bank and other relevant
requlators. stc will announce updates in due
time.
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Then, the Chairman of the Assembly asked the ioplos eadl Wlgnlll ()18 (o duzanll yu) Ldb clls sey
vote tellers to collect, count, and sort votes. wugnill 25l lgblg wcugnill wlélhy jj¥9g gan asg
The Assembly Secretary signed the results and o) wlb Jwlgnlll (Gj)¥g dusanll piydw (o lgdgig
announced that the number of shareholders duzoall widuw lelg Wlgide!l duzanll widw o duzanll
who voted is 2062. The total number of shares Slaslg (2062) gl (wigmall (ramluall sac b aauill
of the attendees and e-voters is 3,999,625,576 (3.999.625.576) gL luigpidl] (wignallg jgianll gl sac
shares representing (79.99%) of stc Wl aspidl @guwl dol (o Ugo (%79.99) ygliay lagw
5,000,000,000 shares. gaill Lle jyall dauii wyghg agw (5.000.000.000) wsac
Results as follows: 1Sl

Vote

2ilao G9lgo pé G ltem il

Abstained Disagree

@9lgiy lay a4 pidl) Guluw il bl dyasi Gle Cygnill
9.808.71 219.212.791 3.770.604.074 Ayl wlépill ol go
Voting on the amendment of stc Articles of | 1
. 0.25 /. 5.48 1 94.07 Association in accordance with the new
Companies Law .
10.925.531 220.955.437 3.767.744.608 Asaljall ain) dae asid el e cogedl
Voting on the amendment of Board Audit | 2
+0.28 #1852 #9420 Committee Charter.
Slowbll @) Jac dail) s Gl cugall
11.120.083 563.969 3.987.941.524 Blhallg
Voting on the amendment of Board| 3
1+ 0.28 7 0.01 7.99.71 Nomination and Remuneration Committee
Charter.
8)ls! yulao cliael puby duwluw Jiasi Gle cugoill
(apil8léog dic ddloll ylall cliaclg stc aspb
11.428.288 203.278.583 3.784.918.705 it 8)layl Sblog
Voting on the amendment of Nomination and 4
Remuneration of stc Board members and the
e R g members of its standing Committees and
Remuneration of the Executive Management
Policy.
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Vote
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Abstained Disagree

Ul ol Gblisll aupj digai Gle cugnill
alall wilgall 8 las gsgew JUj (11,217,053,716)
7.997.060 1.315.561 3990312955 | Slyill LI 02022 pawwns 31 8 dugiiall dil
lauall

Voting on transferring the balance of the | 5

statutory reserve amounting to SAR
,0.20 ,0.03 1 99.77 (M,217,053,716) as in Financial Statements for
the year ended December 31, 2022 to the

retained earnings.

At 9:00 pm, the meeting ended. The Chairman of duzasll glainl il /Eluwo dzwlll dcludl olai 99
the Assembly concluded the meeting by thanking glaindl duzonll L) @is of /a4 uid) dyslell g dolell
Allah, then stc shareholders for their attendance, Lle a8 pill Gamlual @i /adi9gi Lle Uag je all jAuill

and wished success to all. 2oall slaullg (§19gill iaig od)gian
duzonll pijyhw
Cﬁ\,’ @ 2

elaydl glle (o jac 5
Dr. Omar O. Alaidda

Jouall allsuell B (p 2ano
Mohammed K. A. Al-Faisal
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dsgzull wllaidl éspid (Jgll glaindl) dslell dolell duzanll glainl jhnao
Minutes of the Ordinary General Assembly (First Meeting)

Based on the invitation of the Board of lloill 8t 8)lal pulao lggag LUl dgeall e 2l
Directors of stc, published on Tadawul Ay (Jglas) adlall (Gguull g8go (e (a4 pidl) dyogsull
website on 17/04/2023 to stc shareholders to aSpidl amlual (02023/4/17 g9lgall) 21444/9/26
attend the Ordinary General Assembly 1t &b ge (Jgdl glaindl) éyslell dolell duzaall glainl jgnal
meeting through advanced communication ol 810l glaindl 26¢ 269 ,alaall ausil Blwg
technologies. The Board of Directors of stc dcl—udl guadll og (Wilwypall o) Uobpl &S pill
held the meeting on Tuesday 11/05/2023 at 8:30 1444/10/21 alu 1Eluo anillg &ioll
pm at stc HQ in Riyadh. iadg cliac Il jghng 4(02023/5/11g8lgall)

Present Members are:

Membershipcuniall Nameauwdl
&)1l oo yuy)
Jodiw Ul éin) Gl ayaueid] dinlll gu)
(dolsl &uszoall uui)) 2zl 3l ¢ 2000 /polll LAlall gawll caslo
Chairman of the Board of Directors, Chairman of Jousll alll 1
Executive Committee, Chairman of Investment HRH Prince/ Mohammed K. A. Al-Faisal
Committee
(Chairman of the General Assembly)
d)la4l yulno gine SIl—u (—wo AL/ jgidall Jlso 2
Board Member H.E. Dr. Khaled H. Biyari
)11 pulao gy i aall gonle e /sl [
Vice Chairman of the Board of Directors Mr. Yazeed A. AL-Humied °
bl din) Guud) 6)lal Guloo giae Jii ag on0 iy Lly /83t dl
Board Member, Chairperson of the Risk Committee Ms. Rania M. Nashar 4
8ylsul Gulao giac ozl jlas iy &)l /83U
Board Member Mrs. Sarah J. AL-Suhaimi >
Si6lallg o il il Gug) 8la4l Gulas g ]
Board Member, o—alallalla e (g oo /3wl i
Chairman of the Nomination and Remuneration Mr. Jameel A. AlMulhem
Committee
el yall dind g @)l Yl yulao giac Sy—5ub @ wlp ol gy s g /3wl -
Board Member, Chairman of the Audit Committee Mr. Walid I. Shukri
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Members who apologies to attend the meeting are: :ja&g cliac Il jgianll oac e jaiclg

Membershipcuniall

Nameawdl

d)l>yl yulno gine

Board Member

weladl Jub ¢y aano/5luwil Slleo
H.E. Mr. Mohammed T. Alnahhas

)i /3lwdl

a)l>4l yuloo giac
T gl 2
Board Member
Mr. Arndt Rautenberg
sl 2ilw /5w I
a)l>4l yuloo giac i
-] E— 3

Board Member

Mr. Sanjay Kapoor

81>yl yulno gine

Board Member

ool /36wl
Mr. Ahmed M. Alomran

Ul} nvll Y n—'\nu__u Y

The shareholders voted on the business
schedule minutes through Tadawulaty.
The Chairman of the Assembly started the
meeting by welcoming all attendees after
achieving the required quorum in accordance
with Article No. (92) of the Companies’ Law and
Article (31) of stc Articles of Association. HRH
mentioned that the number of shareholders is
1907. The total number of shares of the
attendees and e-voters is 3,972,356,281 shares
representing (79.45%) of stc 5,000,000,000
shares.
Dr. Omar Olaian Alaidda was appointed as the
Assembly  Secretary. Mr. Mohammed
Alshammari and Mr. Adel Alotaibi were
assigned to collect and tally the votes.
Then, the Chairman of the Assembly shared
the meeting schedule which was as follows:
1. View and discuss the Report of the Board of
Directors for the fiscal year ending on
31/12/2022.

2. View and discuss the financial statements

of the fiscal year ending on 31/12/2022.
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3. Vote on the Report of stc External Auditor
for the fiscal year ending on 31/12/2022 after
being discussed.

4. Vote on appointing stc External Auditor
from the selected candidates based on the
Audit Committee’s recommendation. The
appointed Auditor shall examine, review
and audit the (2™ and 3') quarters and the
annual financial statements of the fiscal
year 2023, and the (1%, 2", and 3") quarters
and the annual financial statements of the
fiscal year 2024. In addition to, the
determination of the auditor’s
remuneration.

5. Vote on authorizing the Board of Directors
to exercise the authorities of the General
Assembly contained in paragraph (1) of
Article (27) of the Companies’ Law for one
year from the date of approval of the
General Assembly or until the end of the
term of the Board of Directors, whichever is
earlier. This shall be in accordance with the
conditions mentioned in the Implementing
Requlations of the Companies’ Law of
Listed Joint Stock Companies.

6. Vote on paying SAR 6345000 as
remunerations for the Members of Board of
Directors for the fiscal year ending on
31/12/2022.

After that, the Chairman of the Assembly

reviewed a summary of the annual report of

the Board of Directors for 2022. The Chairman
of the Assembly explained that stc continued
its leadership, achievements, and the great
progress of its ambitious strategy. Through the

newly launched initiatives or by establishing

GA MoM 23/4
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the foundations for continuous growth and
expanding the range of digital services that
have enhanced its role as a regional digital
enabler, which is in line with the digital
transformation objectives of the Kingdom of
Saudi Arabia's 2030 Vision.

stc Group achieved growth in revenues
reached SAR 67,432 million in 2022, 7.02%
higher than the same period last year 2021. Net
income amounted to SAR 12,171 million, 7.60%
higher than the same period last year 2021.
These numbers reflect the success of stc
investments and progress towards achieving
the ambitious strategy (DARE).

This year, stc Group grew significantly after
increasing its capital, from SAR 20 Bn. to SAR
50 Bn., by issuing 30 billion Saudi riyals of
shares as a bonus to shareholders. This
increase strengthened stc financial position
and enhanced growth opportunities and
returns.

Furthermore, stc obtained a non-binding offer
from the Public Investment Fund to buy 51% of
the Telecommunications Towers Company
(Tawal), which is a wholly owned subsidiary of
stc, with an establishment value of SAR 21.94
Bn.

stc has also allocated an additional
investment of S300 million to STV, the largest
independent technology investment company
in the Middle East and North Africa.

stc has established “Center3” the digital data
and communications centers company, which
owns stc's digital infrastructure assets. stc
also launched a data cable project linking the

east to the west, in partnership with the Greek
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Telecommunication Telephony
Satellite Applications (TSSA). The Saudi
Vision Cable (SVC) is the first high-capacity
cable to be anchored in the Red Sea. This
shows stc commitment in providing
uninterrupted digital data services.

stc Group joint venture with Alibaba Cloud,
Ewtp Arabia Capital, Saudi Company for
Artificial Intelligence (SCAI), and the Saudi
(SITE)

aimed to create the first high-scale cloud in

Information Technology Company
the region through the cloud computing
company for information technology (Alibaba
Cloud).

stc co-launched iot Squared with the PIF,
which confirms the progress of stc business
and its distinction in providing the best
technologies.

stc is also proud to localize 87.4% of jobs,
which included the empowerment of women
across all levels. In addition to our continuous
support to entrepreneurs, stc continued its
presence and support for the National Forums
as a leading national digital engine in the
region, which enhances the quality of life in
the Kingdom.

The Chairman of the Assembly and the
Members of the Board of Directors extended
their thanks and appreciation to the Custodian
of the Two Holy Mosques, King Salman bin
Abdulaziz, and the Crown Prince, HRH Prince
Muhammad bin Salman - may Allah protect
them - for their unconditional support for the
communications and information technology

sector in the Kingdom.
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The Chairman of the Assembly also extended
his thanks to stc shareholders for their
confidence in the Board and continuous
support. The Chairman also thanked stc
honorable clients and staff.

After that, the Chairman of the Assembly
asked the External Auditor (EY) to read their
report on stc 2022 financial statements. EY
have audited the accompanying consolidated
financial statements of stc (the “Company”)
and its subsidiaries (collectively referred to as
the  “Group”), which comprise the
consolidated statement of financial position
as at 31/12/2022, and the consolidated
statement of profit or loss, consolidated
statement of comprehensive income,
consolidated statement of cash flows and
consolidated statement of changes in equity
for the year then ended, and notes to these
consolidated financial statements, including
a summary of significant accounting policies.
EY have also stated that the accompanying
consolidated financial statements present
fairly, 1in all material respects, the
consolidated financial position of the Group
as at 31/12/2022, and its consolidated financial
performance and its consolidated cash flows
for the year then ended in accordance with
International Financial Reporting Standards
that are endorsed in the Kingdom of Saudi
Arabia and other standards and
pronouncements that are endorsed by the
Saudi Organization for Chartered and
Professional Accountants (“IFRS as endorsed

by SOCPA").
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EY conducted their audit in accordance with
International Standards on Auditing (“ISA”)
that are endorsed in the Kingdom of Saudi
Arabia. EY responsibilities under those
standards are further described in the
Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of
our report. EY is independent of the Group in
accordance with the International Code of
Ethics for

Professional Accountants

(including International Independence
Standards), that is endorsed in the Kingdom of
Saudi Arabia, that is relevant to their audit of
the consolidated financial statements, and EY
have fulfilled their other ethical
responsibilities in accordance with this Code.
EY believes that the audit evidence they have
obtained is sufficient and appropriate to
provide a basis for their opinion. Key audit
matters are those matters that, in EY's
professional judgment, were of most
significance in the audit of the consolidated
financial statements of the current year.
These matters were addressed in the context
of the audit of the consolidated financial
statements as a whole, and in forming the
auditor’'s opinion thereon, and EY does not
provide a separate opinion on these matters.
Therefore, EY affirmed that the consolidated
financial statements referred to above as a
whole are:
= Present fairly, in all material respects, the
consolidated financial position of the
3112/2022, and its

consolidated financial performance and

Group as at

its consolidated cash flows for the year
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then ended in accordance with

International Financial Reporting
Standards that are endorsed in the
Kingdom of Saudi Arabia and other
standards and pronouncements that are
endorsed by the Saudi Organization for
Chartered and Professional Accountants
(“IFRS as endorsed by SOCPA").

= Prepared and presented in accordance
with the Companies’ Law and stc Articles
of Association.

After that, attendees and viewers were given
the opportunity to discuss and ask questions
on the financial statements and were asked to
direct their questions on the financial
statements to the External Auditor before EY
leaves the meeting. However, no questions
were asked and EY's representative left the
meeting after being thanked by the Chairman
of the Assembly.

The Chairman of the Assembly asked the

Chairman of the Audit Committee to read the

Audit Committee 2022 report. AC Chairman

stated that the Committee held 9 meetings in

2022 and reviewed the Internal Audit

businesses, which included the assessment of

substantial risks of the Internal Control

Systems, discuss the periodical internal

auditing reports with the Executive

Management’s respective sectors, and the

Consultant’s report on the efficiency of stc

Internal Control Systems for 2022. The

Consultant report indicated the efficiency of

stc Internal Control Systems in monitoring

and reducing risks associated with substantial

and critical businesses. AC report also
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included the deliverables of the periodical

discussions conducted with the External

Auditor on their unqualified opinion regarding

stc 2022 consolidated financial statements.

AC Chairman stated that the discussions

conducted with the External and Internal

Auditors and the Executive Management did

not reveal any fundamental flaws in the

Internal Control System.

stc submitted an RFP to a number of CMA-

approved auditing firms to bid to audit stc

accounts. EY and KPMG responded to the RFP.

Offers were analyzed and AC recommended

appointing EY to audit stc accounts for 2023 &

2024 for SAR 33,219,000 as follows:

= The financial statements of the (second
and third) quarters and the annual
financial statements of the fiscal year
2023.

» The financial statements of the (first,
second, and third) quarters and the annual
financial statements of the fiscal year
2024.

Then, the Chairman of the General Assembly
asked if shareholders would like to discuss or
have questions about the Agenda. The
Representative of the General Court of Audit
asked the following questions:

Q1: NMlustration No. (10) of the consolidated
financial statements indicates that there are
additions to non-cash assets amounting to
SAR 1,293,000,000 without clarifying the
nature of these additions. Therefore, the

General Court of Audit requests to be
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provided with the nature of these added
assets.

The Executive Management clarified that
these additions mainly represent purchases of
fixed assets (networks, communication
equipment, and capital work in progress) that
have not yet been paid and are still due to
suppliers as of 31/12/2022, provided that they
are subsequently paid according to their due
dates.

Q2: Mlustration No. (8) of the consolidated
financial statements show a reduction in the
book value of stc share in joint ventures down
to SAR 3,408,270,000 as of 31/12/2022, 27% lower
than the book value of the same period last
year. The General Court of Audit requests
studying the reasons that led to the reduction
in the book value of joint ventures and what
stc has taken to improve the results of these
projects.

The Executive Management stated that the
reduction in the book value of stc shares in
joint ventures is due to the decrease in the
valuation of the Binariang GSM Holding
Group, which is a result of the substantial
increase ininterest rates globally. The decline
of the share price of one of GSM main
investments in the Malaysian market due to
the global economic conditions that affected
the financial markets.

Q3: Ilustration No. (8) of the consolidated
financial statements indicated that “The
Group evaluated its investment in the
Binariang GSM Holding Group as a result of
the decline in market conditions and the

trading price of one of its main investments.
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The Group recorded a
impairment amounting to SAR 1,259,000,000,

compared to SAR 177,000,000 in 2021". What are

provision for

stc plans regarding this reduction?

The Executive Management stated that the
answer to the previous question applies here.
The decreased valuation of the Malaysian
company is a result of the global economic
conditions that affected the financial markets,
which led to decline of the share price of one
of GSM main investments. This investment is
considered mid to long-term investment.
Therefore, the valuation is affected by the
previously mentioned circumstances. stc will
continue monitoring the international
economic and financial changes and the share
price in the Malaysian market to assess its
impact on stc investment.

Q4: Illustration No. (9) of the consolidated
financial statements reveals that the total
revenues of Channels by stc amounting to SAR
11,451,268,000 as of 31/12/2022 is 45% less
compared to last year. The General Court of
Audit requests an explanation to justify the
decrease in revenues total. What can be done
to boost sales and cut costs to increase
profits?

The Executive Management clarified that in
2022 the accounting treatment was changed
following the framework agreement signed by
stc and Channels by stc. The accounting
treatment was changed to record Channels by
stc revenues as net basis instead of gross
basis as was previously applied in 2021 for the

sales of prepaid recharging.
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Therefore, no impact on the total profit or net
profit as a result of changing the accounting
treatment. Quite the contrary as Channels by
stc revenues actually increased in 2022
compared to 2021 by 12%.

Q5: It appears from [llustration No. (10) of the
consolidated financial statements that the
total balance of accounts payable with
government related entities as of 31/12/2022
amounted to SAR 1,621,000,000 compared to
SAR 120,000,000 last year. The General Court
of Audit requests a statement on the reasons
led to the increase and finalize the paymentin
order not to accumulate from year to year.
The Executive Management explained that the
increase is due to the addition of the amount
of dividends due to the Public Investment
Fund (PIF) within total balance of accounts
payable with government related entities as of
31/12/2022, while the balances from
commercial transactions with the PIF and its
subsidiaries were included as of 31/12/2021.

If dividends due to the PIF were included, the
total accounts payables to government
related entities as of 31/12/2021 would reach an
amount of SAR 1,400,000,000.

Qé6: The General Court of Audit requests
transferring the ownership of the remaining
SAR 226,000,000 in
accordance to the Royal Decree No. (M/35)
dated 24/12/1418H, which

transferring the technical and administrative

lands, valued at

stipulated

capabilities and real states from the

ownership of the Ministry of Telegraph, Post

and Telephone at the time to stc.
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The Executive Management clarified that
Royal Decree No. (71114) dated 14/12/1440H
approved the recommendations of the
Committee formed from Royal Order No.
(9262), which addressed these sites. Meetings
began with government agencies following
these Decrees with government entities. All
lands were presented and classified, relevant
data and documents were provided, and
procedures of cadastral surveys were
completed to issue deeds.

In 2022, stc notarized and registered the deeds
of 28 lands with a book value of approximately
SAR 37,000,000. This is a result of the
relentless efforts made by stc to adhere to the
Royal Decree. stc will continue processing the
remaining lands with the State Properties
General Authority and other relevant
authorities.

Q7: Mlustration No. (16) of the consolidated
financial statements shows that STV has
decreased. The STV fund invests in emerging
small and medium companies operating in the
field of communications and information
technology in the Saudi market and other
global markets. The investment units were
evaluated on 31/12/2022 at an amount of SAR
41,000,000 compared to SAR 77,000,000 last
year, a 47% decrease. The General Court of
Audit requests a report on the reasons for the
decrease and the measures to overcome this
issue.

The Executive Management appreciates the
effective contribution of STV by diversifying
income and

sources of finding new

opportunities to achieve sustainable growth.
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STV contributed significantly to the results of

the Group. Since its inception, SAR
678,000,000 has been received from STV
compared to SAR 187,000,000 invested. The
decrease in STV value is mainly due to 2022
distributions and the re-evaluation of the
investment units.

Q8: It appears from Illustration No. (18) of the
financial statements that there are
receivables that exceeded 365 days without
being collected,

8,646,5637,000 as of

amounting to SAR
31/12/2022,  which
represents 34% of the total balance of trade
receivables amounting to SAR 25,633,279,000.
The General Court of Audit suggests
increasing the collection efforts and take
legal actions.

Most of these due receivables are recorded
against government agencies or quasi-
government. Receivables decreased
significantly from SAR 8,940,859,000 at the
end of 2021 to SAR 7,614,722,000 at the end of
2022.

Government receivables exceeding 365 days
decreased by nearly 17% due to the great
collection efforts. 2017 and 2018 receivables
were completely collected. stc have also
collected a great part of 2019, 2020, and 2021
government receivables.

stc spares no effort in collecting receivables
and avoid accumulation. stc is coordinating
and cooperating with the Ministry of Finance
and other pertinent agencies to collect the

remaining receivables. This has resulted in

collecting SAR 17 Bn. in 2022.
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Q9: Mlustration No. (45) of the consolidated
financial statements shows some of the
contingent liabilities as follow:

A. On21/3/2016, stc received a letter from one
of its major customers requesting a refund
of SAR 742,000,000 against an optical fiber
network project. However, independent
legal opinions affirmed that these claims
to be unfounded and does not have a
material impact on the Group's financial
results.

B. stc received the decision of the Appeal
Committee for Tax Violations and

Disputes related to withholding tax on

rental fees for international operators’

networks for the years (2004 to 2015). The

Committee rejected stc appeal for the

amounts of these rental fees amounting to

SAR 1,500,000,000. However, stc submitted

a petition to reconsider the decision.

Independent legal opinions affirmed the

soundness of stc legal position, which will

not result in substantial additional
provisions (allocations).

C. stc Group received claims from the

Communications and Information

Technology Commission related to
government fees imposed against selling
devicesininstallments for the period from
(2018) until the end of the first quarter of
(2021). SAR
782,000,000. stc appealed these claimed

fees during the appealing period. The

The fees amounted to

Court of Appeal decision was in favor of
stc regarding one of these claims
amounting to SAR 641,000,000. CST
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objected to the decision before the
Supreme Court, and the case is still
pending before the Supreme Court as of
31/12/2022. The General Court of Audit
would like to know what stc has done
regarding these potential liabilities as
precautionary measures against expected
losses.

In response to the above points, the Executive

Management stated:

A. stc is confident that its legal position is
sound as per the consulted legal opinions.
The client’s claim is unfounded and will
not have a material impact on the Group's
financial results.

B. The Saudi tax system does not stipulate
the imposition of a withholding tax on
international interconnection services
because of the non-realization of the
source of income within the Kingdom of
Saudi Arabia. Therefore, no withholding
taxis required for these services as per the
opinion of the specialized consultants and
the nature of the technical dispute and stc
affirms the integrity of stc legal position.

C. stc positionis sound regarding the dispute
with CST as per the consultants’ opinion.

Q10: stc annual report shows that until the end

of 2022, stc has appealed against multiple

decisions issued by the Communications,

Space and Technology Commission (CST), the

General Authority for Competition, and others

in favor of 2,716 cases with a total value of SAR

1,236,787,900. The decisions are against
issuance of prepaid SIMs, allegations of not

passing international calls through networks
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of other operators, out of service mobile

number portability, providing customers with

offers that are not CST-approved, and using
unlicensed frequencies. The General Court of

Audit requests stating the procedures

followed to address the causes of such

decisions to avoid such issues.

The report illustrates the cases filed in

response to the fines imposed on stc from

2008 to 2022. In this regard, stc has also

conducted the following:

» Increase coordination efforts with the
Communications, Space, and Technology
Commission and the General Authority for
Competition to enhance the positive
relationship with them, which helps in
issuing regulatory decisions that are
compatible with the nature of the
operational work of the
telecommunications service providers and
contributes to compliance with the
regulations issued by them. The

coordination will help in addressing the

root causes of violations. This resulted in
stipulating rules related to digital
transformation (fingerprint and the code
of the Saudi National Digital Identity

Management portal), which is now
required for prepaid SIMs, etc., and has
reduced related violations.

= Review agreements concluded with

operators from the regulatory and legal

point of view and in compliance with the
resulted in

competition law, which

avoiding decisions against stc since 2013.
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= Violations of using unlicensed
frequencies were addressed in
coordination with CST. Additional

frequencies were purchased through
auctions held over the last few years.
= Non-compliance cases are now duly and
promptly addressed. Offers and packages
obtain CST approval before being
launched. Compliance indicators across
the Group are enhanced by increasing
awareness through workshops and visits to
stc Subsidiaries, sectors, and branches.
Over the last few years, compliance with
CST reqgulations enabled stc to become
the top compliant operator. Hence, being
awarded the CST 2021 Compliance Award.
A shareholder asked when would the Board of
Directors’ upcoming 9 Term start?
The Chairman of the Assembly stated that the
current 8" term of the Board of Directors ends
on 27/4/2024. The General Assembly will vote
after this date on the Members of the Board of
Directors’ 9t term.
Are there plans to pay off stc existing debts
from current funds?
The Chairman of the Assembly stated that stc
has no significant debts. Revenues across the
Group reflects the financial position stc
holds, which will enable achieving stc
Strateqgy, accelerate growth, develop and
invest in infrastructure, increase value,
provide digital services and design innovative
platforms for clients, enable digital
transformation, and seize CIT investment

opportunities.
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What are stc long-term local and
international plans after increasing stc
capital?

stc Group CEO stated that stc Strategy aims to
grow and expand in different directions, excel
in products and services provided to clients,
M&As, and

partnerships. 2022 witnessed a number of

expand in new markets,
achievements. stc established new companies
were, which will contribute to increasing stc
revenues. To protect stc and shareholders’
rights, substantial developments will be
announced in due time.

stc joined Shareek Program. Will it affect
annual dividends? Are there any additional
distributions this year or in the near future?
The Chairman of the Assembly stated that
joining Shareek Program did not affect stc due
to the strong financial solvency. Joining the
program is aligned with stc expansion and
growth strateqgy. As for dividends, stc has a
dividends policy in place, which was
developed with the confidence of stc future.
The financial situation, projections, and
capital requirements are assessed regularly
as per the strategy. Additional distributions
this year or in the near future are
recommended by the Board of Directors to the
General Assembly after assessing projections

and capital requirements.

GA MoM 23/20

S(C -

Aiyn (9 dyga wiighi Sl ge ol guleyl

@20 Gle elpb aolp G aspidl olabil pguw Jdo
gl olall 130 @8lol wleyjgi ST ang) Udg diglaull wileyjgil

Syl adiall (9
2olp L golanil adpidl JU pac dyzanll yuy) abgl
Gl @l dlle dcio o @4pidl adlai la) elub
lag /il dac § gweillg gaill Jady LUl gixayl pawl
&gl 8a0izo dwlw a5pidl ) UL &y=aall ) angl
2ogll @usig Judiually aspill 465 e 2l cusivg oLl
Jéudy ddlowiyl ollbiallg dlibiwall cledgilly ol
Wlsyjgill gady loydg sdunuil il @8 pidl dbas (G9gg 4@ils
gl gbai lgild ydll dudiuoll § gi olell 1ag) &8l yl
L",JLoJI 2ogll aubi aw dolell dueanll §)ladl oo

a4 pid) aylawigl ollbialg ddisiwall ledgilg

slall dolsll dumonll glaisl



S(C -

Then, the Chairman of the Assembly asked the oplas eadl wign il ()8 (o duzanll guy) culb ells asy
vote tellers to collect, count, and sort votes. gl 25l lgblg cugnil Wl jj9g goo asug
The Assembly Secretary signed the results wud) wilb sulgedll sj)¥g sduszanll wiydw go lgsudgig
and announced that the number of duzanll widw Glelg lgillel duzanll Wb o disanll
shareholders who voted is 1907. The total sac laslg (1907) gb (wignall (uadbuall sac b aauill
logw (3.972.356.281) gL Ligpidll (uignallg jginall agui
voters is 3,972,356,281 shares representing sse @l aspidl mguwl Jol o Ugo (%79.45) (gliay
(79.45%) of stc 5,000,000,000 shares. i JWI gaill Gle jpall dayii wipgbg agw (5.000.000.000)

Results as follows:

number of shares of the attendees and e-

Vote

gldoo @9lgo pc G9lgo ltem ail
Abstained Disagree Agree

27.973.046 835.844 3943547.391 | Cdbo a2 a8l llus galpo i Gle cugail

©2022/12/31 9 Laiiall Jlall olall e
Vote and discuss stc Auditor Report for the
fiscal year ending on 31/12/2022.
&g i)l cibo dsludl el e cugnill
Gp oo aSpill wllus galp (EY) wolSpig
wena) ellag fasalpall dinl dungi Gle 2Ly guoudall
423.643.105 7.263.299 3.541449.877 | (Wlg i) gl dllall @ilgall (Gu8aig dsaljog
Gillllg Jgill) g1l /02023 lall olell o Sgiullg
23073 402024 o)l olell go sgiullg (¢ulillg
aulsil

0.70% 0.02% 99.28%

Vote on appointing stc External Auditor
from the selected candidates based on the | 2
Audit Committee’s recommendation. The
appointed Auditor shall examine, review and
audit the (2"¢ and 3') quarters and the annual
10.67% 0-18% 89.15% financial statements of the fiscal year 2023,
and the (1%, 274, and 3) quarters and the
annual financial statements of the fiscal

year 2024. In addition to, the determination

of the auditor’s remuneration.
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74.403.504

Vote

G9lgo pc

Disagree

636.110

3.897.316.667

1.88%

0.01%

98.11%
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Vote on authorizing the Board of Directors
to exercise the authorities of the General
Assembly contained in paragraph (1) of
Article (27) of the Companies’ Law for one
year from the date of approval of the
General Assembly or until the end of the
term of the Board of Directors, whichever is
earlier. This shall be in accordance with the
conditions mentioned in the Implementing
Regulations of the Companies’ Law of Listed

Joint Stock Companies.

75.334.517

4.517.451

3.892.504.313

1.90%

0.1%

97.99%

(Sagw Jby 6345000 glo Wyo e cugnill
Leiiall Jlall plell ge )ladl gulao cliacd) 69140

©2022/12/31 9
paying SAR 6,345,000 as

remunerations for the Members of Board of

Vote on

Directors for the fiscal year ending on
31/12/2022.
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At 9:00 pm, the meeting ended. The Chairman dolsl dyzasll glaisl il /Eluwo dzwlil dcluwl oloi (9g
of the Assembly concluded the meeting by je all Bl glaindl duzanll ) @is @i /a5 pid) dslell
thanking Allah, then stc shareholders for iaig ;ad)gibs e a5 pill Lodlual @i asgidgi Lle Jog

their attendance, and wished success to all. 2oal) slaullg (Gi9qill
dymonll La) Sumanll B
T e W )
B e \ *
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Mohammed K. A. Al-Faisal
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Dr. Omar O. Alaidda
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